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Steve Wene, No. 019630 
MOYES SELLERS & HENDRICKS 
1850 N. Central Ave. Ste. 1100 
Phoenix, Arizona 85004 

Attorneys for the Company 
(602) 604-2 14 1 

BEFORE THE ARIZONA CORPORATION COMMISSION 

COMMISSIONERS 
SUSAN BITTER SMITH, CHAIRMAN 
BOB STUMP 
BOB BURNS 
TOM FORESE 
DOUG LITTLE 

IN THE MATTER OF THE 
COMMISSION ON ITS OWN MOTION 
INVESTIGATING THE FAILURE OF 
TRUXTON CANYON WATER 
COMPANY TO COMPLY WITH 
COMMISSION RULES AND 
REGULATIONS 

Docket No. W-02 168A- 10-0247 

NOTICE OF COMPLIANCE 
REPORT 

Pursuant to Decision No. 74833, Truxton Canyon Water Company, Inc. 

(“Company”) hereby files its report detailing compliance with Decision No. 74833. 

Compliance has been established as follows: 

1. 

the Company established with the Commission that the Bacus refund was paid in full. 

See, e.g., Exceptions to the Recommended Opinion and Order, Att. 1 (Nov. 10,2014). 

Bacus Refund. On November 10,2014, before Decision No. 74833 was issued, 
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To ensure there were no additional issues, the Company filed an affidavit regarding this 

act on December 3 1,2014. See Notice of Compliance at Att. 2. 

.. 

;ystem to the Company on December 29,2014 and filed evidence of the transfer on 

Iecember 3 1,20 14. See Id. at Att. 1. 

1. 

>ookkeeping staff and the accountant to treat the loan from the Neal family to the 

Zompany as paid-in capital. 

4. 

,he Decision No. 74833 being issued, the Commission Staff had received both contracts 

illeged at one time to be extension agreements; namely, the agreement with Bacus and 

Northern Arizona Consolidated Fire District. See Rebuttal Testimony of Rick Neal, p. 5 

znd Attachments 4 & 5 (Jan. 27,2012). For the Commission's convenience, a copy of 

the relevant excerpts is attached hereto as Attachment A. 

Water System Transfer. The Claude K. Neal Family Trust transferred the water 

Neal Loan. On or about December 4,2014, Rick Neal instructed the Company 

File Extension Agreements. There are no extension agreements to file. Prior to 

RESPECTFULLY SUBMITTED this 2nd day of February, 20 15. 

MOYES SELLERS & HENDRICKS LTD. 

Steve Wene 

Original and 13 copies of the foregoing 
filed on this 2nd day of February, 2015 with: 
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Docket Control 
4rizona Corporation Commission 
1200 W. Washington Street 
Phoenix, Arizona 85007 

Copy of the foregoing mailed this 
2nd day of February, 2015 to: 

Bridget A. Humphrey, Staff Attorney 
Charles H. Hains, Staff Attorney 
Legal Division 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

Patrick Black 
Fennemore Craig, P.C. 
2394 E. Camelback Rd., Suite 600 
Phoenix, Arizona 850 16 
Attorneys for Intervenor Valle Vista 
Property Owners Association, Inc. 

3 



Attachment A 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

1 4  

15 

16 

17 

18 

19 

20  

21 

2 2  

2 3  

2 4  

25 

2 6  

21 

28  

BEFORE THE ARIZONA CORPORATION COMMISSION 

COMMISSIONERS 
GARY PIERCE, CHAIRMAN 
PAUL NEWMAN 
SANDRA D. KENNEDY 
BOB STUMP 
BRENDA BURNS 

IN THE MATTER OF THE 
COMMISSION ON ITS OWN MOTION 
INVESTIGATING THE FAILURE OF 
TRUXTON CANYON WATER 
COMPANY TO COMPLY WITH 
COMMISSION RULES AND 
REGULATIONS 

Docket No. W-02 168A- 10-0247 

REBUTTAL TESTIMONY OF 
RICK NEAL 

Q 

A 

Developers. 

Q 

A In 1984, I graduated from Northern Arizona University with a major in civil 

engineering. From 1984 to 1989, I worked for McCarthy, a construction firm, in the 

Phoenix area as a project engineer and manager. From 1989 to 1991, I was employed in 

Washington D.C. essentially lobbying on behalf of agricultural interests. In 1991, I 

moved to Las Vegas, Nevada, employed in the building and development industry. In 

2007, became a partner in Blackhawk Developers, which is now managing the Truxton 

Please state your name and current employment position: 

My name is Rick Neal. I am currently a managing member of Blackhawk 

Describe your educational and professional background: 
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Q Please comment on the Bacus issue. 

A The Company agreed to refund Mr. Bacus his line extension deposit. The 

Company has paid Mr. Bacus approximately $10,750. See Attachment 3. However, the 

Company will likely no longer be able to make repayments to Mr. Bacus due to the lack 

of revenue caused by the new rates applicable to the golf course. 

Q 

A 

resolved. In addition, I disagree with S t a r s  implication that the four leaks fkom the 

previous inspection were still leaking. These leaks were previously repaired. It had just 

rained which is why the dirt around the proximity was wet. 

Q 
main line extension agreements, including the one with the fire district. 

A That is misleading. The fire district provided Staff the mainline extension 

agreement on March 8,2010. See Attachment 4. The Company was copied on the email 

so it was aware that Staff has the agreement. The ACC also has a copy of the Bacus 

mainline extension agreement. There are no other agreements. See Attachment 5. 

Q Please comment on the Trust being a public service corporation. 

A I understand this is a legal issue mostly. But fkom my perspective, the Trust is no1 

a public service corporation because it does not serve water to the public. The Trust 

Dwns wells and the main transmission line. It no longer sells water to VVPOA or any 

other end water user. It simply delivers water to the water company. 

Q 
the Company. 

Please comment of the ACC inspection that occurred on November 21,2011. 

I attended that inspection. All of the issues raised by Staff were very minor and 

Please comment on Staffs statement that the Company has not filed any 

Please comment on the proposed transfer of the Trust wells and pipeline to 
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Steve Wene 

From: 
Sent: 
To: Steve Wene 

Subject: 

Attachments: 03-02-10 HYDRANT AGREEMENT.pdf 

Steve, 
Here's the e-mail that Mike sent to me this morning. It shows the agreement was sent by the Fire 
Department to the ACC as well as to Mike and Rick. Hope this clears things up. 

tambIackhawk@gmail.com on behalf of Tammi Black [tammi@truxtoncanyonwater.comJ 
Friday, January 27,2012 12:31 PM 

Fwd: FW: Hydrant Agreement blt NACFD and Cerbate and Truxton Canyon Water Companies 

Tammi 

---------- Forwarded message ---------- 
From: Mike Neal <mike@,truxtoncanvonwater.com> 
Date: Fri, Jan 27,2012 at 10:34 AM 
Subject: Fwd: FW: Hydrant Agreement b/t NACFD and Cerbate and Truxton Canyon Water 
Companies 
To: Tammi Black <tammi@,truxtoncanyonwater.com> 

---------- Forwarded message ---------- 
From: Mike Neal <mike@,truxtoncanvonwater.com> - 

Date: Thu, Dec 1,201 1 at 11:35 AM 
Subject: Fwd: FW: Hydrant Agreement b/t NACFD and Cerbate and Truxton Canyon Water 
Companies 
To: Rick Neal <rick@truxtoncanyonwater.com>, - Michelle Monzillo 
<michelle.waterco@,i>.gmail.com> 

Rick, 

Attached is the hydrant agreement between Truxton Canyon Water and NACFD#I . There were 
no other line extension agreements any time from January 2009 to present. 

Thanks, 

Mike 

---------- Forwarded message ---------- 
From: Michael Neal <mikeneal260@,msn.com> 
Date:Thu,Dec 1,2011 at 11:28AM 
Subject: FW: Hydrant Agreement b/t NACFD and Cerbate and Truxton Canyon Water 
Companies 
To: mike@,truxtoncanvonwater.com 

1/27/2012 

mailto:tambIackhawk@gmail.com
mailto:mike@,truxtoncanvonwater.com
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From: c.wells62,northernazfire.com 
To: Aamezcua@azcc.gov 
CC: p.moore@northernazfire.com; mikeneal260~msn.com; rickneaGkmail.com 
Subject: Hydrant Agreement b/t NACFD and Cerbate and T w t o n  Canyon Water Companies 
Date: Mon, 8 Mar 2010 08:47:51 -0700 

Mr. Amezcua: 

The hydrant installation and maintenance agreement between NACFD and the Neal water companies is 
attached. I’m assuming that this event concludes the “informal” complaint and mediation process and 
that, should the water companies fail to deliver, NACFD can proceed to the formal complaint process 
directly . 
Thank you and your colleagues for your very professional and effective assistance. We are also 
appreciative of Mike and Rick Neal’s participation in the mediation and agreement process. We hope 
that this marks the end of a “rough patch” and the beginning, or continuation, of cooperative relations in 
the best interests of Fire District taxpayers. 

Charlotte Wells 

Fire District Attorney 

-- 
Sincerely, 

Mike Neal 

c SF; 

Mike Neal 
7313 E. Concho Dr., Suite B 
Kingman, AZ 86401 
0 (928) 757-2205 
F f928) 757-22 17 
C (928) 71 6-4788 
mi ke@,truxtoncanvonwater.com - 
http://www.truxtoncanvonwater .com 

1 /27/20 12 

http://c.wells62,northernazfire.com
mailto:Aamezcua@azcc.gov
http://rickneaGkmail.com
mailto:ke@,truxtoncanvonwater.com
http://www.truxtoncanvonwater
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-- a 
Mike Neal 
73 13 E. Concho Dr., Suite B 
Kingman, AZ 86401 
0 /928) 757-2205 
F (928) 757-221 7 
C (928) 716-4788 
mike(ii,truxtoncanyonwater.com 
httd/www.truxtoncanvonwater .corn 

-- 
Tammi Black 
Truxton Canyon Water Company 
73 13 E. Concho Drive, Suite B 
Kingman, AZ 86401 
(702)256-4006 Phone 

tammi@,truxtoncanvonwater.com 
(702) 256-2522 Fax 

1 /27/20 12 
I 

http://mike(ii,truxtoncanyonwater.com
mailto:tammi@,truxtoncanvonwater.com


HYDRANT INSTALLATION AND MAINTENANCE AGKEEMENT 
BETWEEN NORTHERN ARIZONA CONSOLIDATED FIRE DISTRICT #1 

AND CERBAT AND TRUXTON CANYON WATER COMPANIES 

This Agreement by and between Northern Arizona Consolidated Fire District #1 (NACFD), a political 
subdivision of the State, and Cerbat Water Company (CW) and Truxton Canyon Water Company (TCW), 
two commonly-owned public utilities licensed by and operating under authority of the Arizona 
Corporation Commission, is entered into this 2d day of March, 201 0, for the purpose of providing for the 
installation of four (4) new fire hydrants and for the maintenance and testing of all hydrants within the 
concurrent jurisdiction of the parties. 

WHEREAS, Cerbate (CW) and Truxton Canyon (TCW) Water Companies have received payment in the 
total amount of $17,420 for the installation of four (4) fire hydrants at locations within NACFD’s 
jurisdiction to be selected by NACFD; and 

WHEREAS, it is necessary to provide for the maintenance and testing of the four (4) new hydrants as 
well as those already in existence. 

NOW THEREFORE, for and in consideration of the mutual covenants and promises herein, the 
parties hereto agrce as follows: 

THE WAIER COMPANlES agree: 

A. To install the four (4) hydrants of equal quality and utility to existing hydrants before midnight 
May 1 5 20 1 0, one at each of the following locations: 

1. TCW - at or near California & Painted Rock 
2. TCW - on Mano at Superstition 
3, TCW -near Conch0 & Rawhide East (40’ east of Intersection) 
4. CW - at or near Bank & Calle Blanca (where water line intersect Calle Blanca) 

B. Should CW and/or TCW fail to install said hydrants, or any of them, by said time and date, 
reimbursement to NACFD shall be due immediately. 

C. To allow NACFD, within the first six months of the agreement, to flow test, without charge, 
inspect and paint or repaint all hydrants on or within CW and TCW systems within the Fire 
District. Thereafter NACFD shall be allowed to inspect and paint or repaint each hydrant 
annually and to flow test, without charge, each and every hydrant once every thirty six (36) 
months, except where there is damage or where flows are in question in the interim, NACFD may 
test more frequently. 

D. Tn the event that service is interrupted or prossure is significantly compromised for any reason or 
for any period of time, CW and/or TCW shall immediately notify NACFD through dispatch and 
NACFD’s duty officer at (928) 7574307. 

NACFD agrees to: 

A. Promptly inspect and approve instd]#tions and/or give reasonable notice of any 
dissatisfaction with any installation and allow the water companies reasonable time to 
cure. 



Hydrant lnstallation and Maintenance Agreement 
March2,2010 
Page 2 

B. Give CW and/or TW twenty-four (24) hour notice before flow .sting and otherwise 
cooperate with the water companies so that flow testing does not unreasonably interfere 
with the companies’ service to their domestic customers. 

C. Provide a copy of this agreement to the Arizona Corporation Commission as evidence of 
the parties’ good faith efforts to resolve the parties’ pending disputes. 

IN WITNESS WHEREOF, the parties hereto have executed this Agreement by and 
through their authorized representatives that day and year first above written. 

CEIZBAT AND TRUXTON CANYON WATER COMPANIES 

BY 
Mike Neal, Manager 

NORTHERN ARIZONA CONSOLIDATED FIRE DISTRICT #1 

BY - 6- 494~ /o 
Patrick Moore, Fire Chief 
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LME EXTENSION AGREEMENT 

FOR 

TRUX'TON CANYON WATER CO., INC. 

AND 

JAMES BACUS 

APRIL 20,2007 



... _____ . . 

I 

TKIS LINe EXlENSION AGREEMENT, cnted into Utis &' day of April, 2007, 
by and betwlcen TRUXTON CANYON WATER CO., INC, hr?rcin;lftcr meferrcd to as the 
" C O ~ ~  end 
axWucth of ldIlity plaot mcumry Io p v i d e  water utility mice  to LA numbers 27,28 
and 34, in Vdle Vista, Unit One, Ttacl1192, Mohave County, Arizona. (Hminnfter called 
the "Devcloanmr*). 

BACUS., hminattarefed 10 as the "Qtveloper," i s  for the 

WITNESSETH: 

WHEREAS, C o m p y  owns and opcmks a public service wrporation and holds, or will 
apply for, a Catificatc of Convenitncc ad Necessity i b r n  the Arizona Corporation Comission 
(Cosnmbim) rdboriziag it to SCNC the public with water, and 

WHEREAS. Devefopm is devdoping pmperty wilhin the ctnificated area of tlic Company, 
whicfi Dcvelopplmt is more Riay dcscribcd in Attachment 1, atcoched hercto and incarpomred 
Mein by tbt refhncc fordl prrrpoees ; and 

WHEREAS, the Company does not presently own or opnate a water disbiburion syskm 
blew sravoIbc Devtlapmen; and 

WHEREAS, uadcr such cirmnstsnocs the Commission's Rulu and Rtguletions permit the 
ampmy to requhe im AdvMcc In Aid Of Construction 10 provide such facilities, 

NOW, THEREFORE, it is mutually covtmntcd and agmd by and between the pcutics 
hcrctoasEouIDlm: 

I. UTlLITY PLANT ADDlTlONS; COSr; PAYMENT; COST ESTIMATE 
COrvplTIONS; C W  REVISIONS AND DEVELOPER CANCELLATION 

A The Company will constnrct, or cause to bc conslnzucted. 
thc wstcr Utility pIant dcsdbcd on Attachmeat 2. attached b t u  ond incorporated henin by this 
daea#fi?rJlpaposcr. 

& Eeb. The COS of construction of the subjm ptmt 83 nion ffilly detailed in 
AIbrbrrt  3, .(tBJlsd harrto a d  inmrpomtcd hemin by mference for di purposes. i s  estimated to 
be $24.816.00. 
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